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CONFIDENTIAL MOSCOW 1438 

E.O. 11652: GDS 
TAGS: EFIN, COMECON 

SUBJECT: IIB REPORTEDLY CONSIDERING GOING TO MARKET AGAIN 
REFS: MOSCOW 1378 AND PREVIOUS 

SUMMARY: A WESTERN BANKING OFFICIAL VISITING MOSCOW REPORTED 
IN STRICTEST CONFIDENCE THAT THE INTERNATIONAL INVESTMENT 
BANK (IIB) IS CONSIDERING GOING TO THE MARKET IN THE SECOND 
QUARTER OF 1977. SOURCE, WHOSE BANK WAS NOT INVOLVED IN 
ABORTED INTERNATIONAL BANK FOR ECONOMIC COOPERATION (IBEC) 

LOAN, EXPRESSED VIEW THAT SIMILAR LEGAL CONSIDERATIONS WILL 
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APPLY TO AND COMPLICATE ANY NEW IIB BORROWING. END SUMMARY. 

1 . THE VICE PRESIDENT OF AN AMERICAN BANK BASED IN LONDON 
TOLD E/C COUNSELOR JANUARY 31 THAT A MEDIUM-LEVEL IIB 
OFFICIAL WITH WHOM HE SPOKE LAST WEEK MENTIONED LIKELIHOOD 
IIB WOULD COME TO MARKET IN SECOND QUARTER OF 1977. NO 
SUM OR PURPOSE WAS INDICATED, BUT WHEN SOURCE CAUTIONED 
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AGAINST ANY NEW BORROWING BEYOND $200 MILLION, THE OFFICIAL 
INDICATED THAT THIS COINCIDED WITH IIB’S OWN THINKING. SUBJECT 
OF RECENTLY ABORTED IBEC LOAN DID NOT ARISE IN THIS DIS- 
CUSSION. 

2. SOURCE, WHO ALSO VISITED IBEC WHILE IN MOSCOW, SAID 
THAT IF PRESENT LEGAL IMPASSE OVER BANK REGISTRATION IS NOT 
RESOLVED, HIS OWN BANK WOULD NOT BE WILLING TO ORGANIZE THE 
SYNDICATE FOR IIB. HE THOUGHT HIS BANK'S LAWYERS WOULD 
REACH SAME CONCLUSION AS BANK OF AMERICA(S. ASKED IF 
CONTINENTAL BANKS MIGHT BE MORE FLEXIBLE, SOURCE SPECULATED 
THAT IIB MIGHT WELL TURN TO GERMANS. HE MENTIONED THAT IN A 
PREVIOUS IIB BORROWING, THE DEUTSCHE BANK HAD TRIED TO HAVE 
THE AGREEMENT SITED IN LUXEMBOURG, RATHER THAN LONDON, BUT 
HAD GIVEN IN TO THE STRONG OPPOSITION OF AMERICAN BANKS 
UNFAMILIAR WITH THE LAWS OF LUXEMBOURG. 
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